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MAYORS FOREWORD FOR THE YEAR ENDED 30 JUNE 2008 
HER WorsNp the Acting MayorCRr ft.C. tuttieled 

if is customary that the pdtical head office MunicipaGly provides the foreword To give the blessing to the finandci statements. 

I ndolca local municipafity is a grade two municapafty that rs situated in deep rural areas. That gives us greater chalenges of 
unemployment and other Sfe threatening chctilenges. This municpafity is a very ksw-lncome base ond cniy dependant on grants from 
national and provincial governments to surwe. This forces us to prioritise onty the basic needs when coming to service defvery. This 
region Gafco faced with high level of unemployment HfV/AIDS pandemic, droughts and other social inesses, which threatens the Bves 
of our people. 

looking at the positive side of things, Anns region has got good vegetation and surv belted bushvelds, which beauSfies the face of our 
Municipalty. In this MunicipaBty a truly warm, friendly and great cultural determination easts* yielding the generous nature of the WJLII, 
whose unique identity claims its origin from a rich historical heritage of the AMAIIMU Cl AN. This tourism aspect wti asas! us to forge a setf- 
sustoiningeconomic growth and boost Infrastructural developments. As the pubic representafives we have a constitutional obfgotion 
to change the Wes of the people whom we represent and to harness the sprit into a productive force competitive advantage in its 
pursuit fo sustain growth and defvery of essential basic services. In our efforts to enhance the pracHcabiBEyof the above, Indaka local 
Municinalty has formufated its strategic plan which w* fast track the service deGvery. 


) 


> 


Cirr: 


Etc. Bulhelea 



ACTING MUNICIPAL MANAGER'S REPORT EOR THE YEAR ENDED 30 JUNE 2009 


These Inandd sfalements hove been prepared In accordance with IMFO slandandL section 122 of MF.MA, no 56 of 2003 and 
General Recognized Accounting Practice [GRAAPh The onus to prepare and present Jheforftnandal statements of the Municspaity 
lays on me as the Accounting Officer, 

The Munidpalty is frying ils besl lowork in accordance with MFJVLA and other pieces of tegisiaRon promuigaled to govern the financial 
affairs of the Focal authorities, Al our departments had been working herd to improve from the audit pinion we obtained on the financidl 
year 20G6/07, The estabishmeni of internal Audil unil ond the appointment of Aucft Committee members clecrty showed that Indaka 
mean business. The inlemai controls have been screwed up, but not let cfcne the fact that the feam from Prowndcd Treasury and Bmst ft 
Voung has been helping us a kjt. 

Our MunopaEtyis characterized by the high percentage of income going to the salaries of employees. This has been caused by the 
inhereni of the (£293 staff from erslwhfe KwaZulu government. We as the MunicipaBty have been endeavoring lo solve I his problem 
but in vain. The source of income to the MunidpaSty is from equitable share and other allocations from both national and provincial 
governments. This is caused by the fact lhai this municipally is ai deepest end of the rural areas. 90% of area covered by the 
muflic'polty is njrof.. thus Sttie or no income is received by the MunopaEly 

In conclusion. the Munidpalty has embariced on Ihe recovery plan lo ensure ihal ofl our systems woric in landem. This exercise has been 
spearheading by my office, Ihe office of the Mayor and the finance department fCFD}. Al other departments, inchjclng the counciors 
has feed this iniliafrve. 

Las! but not feast, we hope that you will find fhese finandai statement in compfance with the kid foundation and other regulations. 



KEEP RT TOM TH E A WPITPE -gfi HEMA 
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Itie financial stalemenls have nol yef aucfted. 
Will be included once received after oixfil 
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TREASURER'S REPORT FOR 1HE 2008/2009 FINANCIAL YEAR ENDED 30 JUNE 2009 


1. GENERAL SECTION 


Background 

Indaka Munidpaity b a {jade two Local Municjpaity within the uThukela District Municfcaity, It cavers eight traditional authorities. 

The Muncpafilyhas been In existence for seven and the half years and has 10 wards, it's mam source aF income in an equitable share, 
and about 90% of I he land Ibis into tribal authorities in which the rrHjnkripqity cannot generate income from il. 




The muhdpaify has successfully implemented I he financial management system to keep the financial records. 

The municipally has no revenue base and rely on grant funding to finance its operations. The municipally is in o process of implementing 
ii H s rales poicy. 


Previous year firrandat statements were subnhUed tote , and the municipolty has employed service provider lo assist in the 
compilation of finanrial statements for 2008^2009 financial year. The internal aueft function has been perfbmed during the 
2DOS/2Q09 financial yw. 


Svm 


inearth received for ttefoancidl year has increased compared lo the previous financial year, 
I nferesi on investment has been recognised. 


These financial statements represent the financial performance and operating resists of the Indaka Load Muniapaity for 
the financial year ending 30 June 2009. 


2 OPERATING VESILTS 

Deleft of the operating results per department and classification of income and expenditure are included in appendees D and E The 
overall operating results for the financial year ending 30 June 2009 are as foflaws: 
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X INCOME 


: ^ J : 

J=Adtual 

raoo? 

Budgel i- 
2009 v 

. : Varonce :: ; 
Amourtt^ L 

,2009 ;C : !" 
Variance 

96 

Operating Income 

Interest 

1028 654 

30224 

998429.52 

3403.4% 

Grants 

Other Income 

26947 773 
45 001 

21 247 000 

5 000 771 XC 
45001J33 

12X8% 


IB 021 426 

21 *77 224 

4 044 201 £5 

127.5% 




3.1 Grants and S(_ 



HXXttKW 

5W.0CW 


Opining hi w 


EquilcWe shiMbdiowaas operational grant, WIG, MSIG r and fMG grants hats bean received and remaning turds will be 
transferred to funds. 

The municipaity has embcMfeed Preconstruction of local roads wilhin its jurisliction vihich is funded throoj^i MIG, 

The municipaityaE year end had a capital commitment of ill 960 5 11, 00. mdrify local reads, ihemunidpoity has reserves 
al year end to Ihe value of R6 453 109 composed of corxfitionof grants which are no! cash backed, this isos a resiJI of Hne 
pad where there were used for operalionci reasons. The municfcalily has embodied on a turn orounf strategy to recover Ihese 
funds 

(See Appendix A and D for more information) 


3.2 Operating Income 


Actual 2009 

1028 654 


Budget 2009 

30 224 


(Refer lo Appendix D for more details!. 

A EXPENDITUtE 

4. 1 Tofaf Expends are 

Detc* of income deportment and classification are included in appendbc D. 


^ V ^ : : >A '-1: : 

AcfudL- i 
2009 : 

T Budget 
2009 


2009 ~ = 

V Variance - 

%■ == 


24917 145 
11618176 

19406 848 
14815000 

5 510297 

(3 1948241 

28.39% 

-21.58% 

iTotal 

36 535 313 

miwrvn 

2 313 473 

6.76% 


Total Expandfihire 2«ttttOK 



»Ac*ud2CO« 

■ftjdgdttW 









Admn slrafve 


CepttBJ &pwd*» 


<.2 Adhiinc traijve Expenditure 

AdmristratTve expendilure for fhe finoncidl year ore as follows: 



AcKk* r 

Budget -Biir 

L^iiVartohMSii 

^^VdrionceSi^:- 


abw; = 




Admfnbfraflve 

24 PI 7 145 

If 404 US 

5 510297 

28.39% 


A dr rjrastratfve expenditure as per ctassrficalion are as Mows: 


:■ f 

^ 20» - 
Adudi 

2009 v 
nBudowt- 

.. v*mm 

-- Variane* 

^ : j 2009 
- Varidnc^V -^ 

Salaries. wages and allowances 

11 342 877 

13255 900 

|1 413023) 

-10.66% 

Generd expenses 

52 161 014 

5807 353 

4 353 642 

I0M1% 

flepd&s and maintenance 

719825 

343 594 

374 229 

109,50% 

Coptic* charges 

- 

* 

- 

0.00% 

ConMbutions lo Fixed Assels 

193 429 

- 

193 429 

0.00% 

ConWbutfans lo Funds 

- 

- 




24 217 145 

19 404 US 

5 SI 0297 

26.39% 


Administrative Costs 2 00 BE 009 



u - 



l^&3 

ESI 

OteJMJwip— 

FWAM 

Catafeufemla 

Fin*. 

feted 


iiMurrr 


TIM» 


KQ.-4JB 

- 

hJdpt 


1SMJW 

| SK7.X3 | 



- 

- 


4. C Af ll SL UTtHU II UKt [t l KtU AMfc l lJ 


v The exDendfuie on fixed assets incurred dunna the vear amounted lo R 9 84 1 407 which consisl o! New offices .Vehicles r Office 
]Eqi^prnerMfoo<KHaPs r Creches and Arts and Craft Center 
* Deleft are reflected in Appendix C 

Resources used lo finance the fixed assets were as foftaws: 

Contdbufions from operating income I 1 418 17 6 

Revenue 1 1 ilS 17-6 


4. POST BALANCE SHEET EVENTS 

The municfrtfty had no mafehal post bafance sheel evenls. 





7. EXTERN At LOAMS, INVESTMENTS AND CASH 
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7.1 ExfefrwP Jbam 

Mo extemd toons were taken up For Fhe municipal f uncFtons during the Finonaot year and none were transferred From uThukefa 
Delrtct Details of external loans are inctoded in appendix 6. 


7.2 fouesfmenfs and Cash 

Al available cash was held in CounciTs Bant account al 30 June 200ft ameunfina to frefer lo noles 14 and 15 Fof more details): 



2009 

3008 

Change % 

Cash in the bank 

(2 851 045) 

793 51? 

126% 

Unfcted Investments 

i 421 499 

4 593 

100% 


fl 429 5471 

795212 



ind Cuti Camp trt%o* 



■200(1 

{1651 MS] 

1421400 

•2006 

rastti 

4403 


There were no withcfrawals during the year- 

A FUNDS AND RESERVE 

Funds resets and provisions may be summarized as follows: 



2009 

200ft 

Change % 

Reserves 

5 430 041 

6 453 110 

-16% 

PrcKvntons 

560 228 

2 452 165 

-273% 


£ 140 270 

*915 27£ 



Trusl fund [Government Grants] 


Funds wd Rmhvh CompHtton 






r reo;=i 


Hgng 





9_ GOING CONCE| 

Jndaka Munictodfty mourred an accumulated deficit or K 8.4 mrifcon and the entity 's roiai Abilities exceeded ils ' 
total assets by R I r ? rnflfcn as at 30 June 200ft. In addlioa reserves amounling to R6.5 rrMon were not supported by 
cash or investments as at 30 June 200&. These conditions, cdong with other matters, point lo I he existence of a material 
uncertainty that may casl significant doubt on the municipaity's abiity to continue as a going concern, never the less 
themunicixrfly with the help of the district and the provincial treasury has empiemenled a recovery pfan to Fun 
around the current situation. 


EXPRESSION Of APPRECIATION 

I wish fa ttKJik the Mayor r members of I he Executive Committee, Councfcrs, the Municipal Manager, Meads at 
Depcrtmenfs and especially Ihe staff n the financial deportment For the support they have given me. 

MR HAMM 

CWef ftwtcial Officer 
1NDAXA LOCAL MUNICIPALITY 
< 35 October 20091 


INDAKA LOCAL MUNICIPALITY 
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ACCOUNTING rOUCIEi 
FOR THE TEAR B4DED 30 JUNE 2009 


1 RASI5 OF PRESENTATION 

1.1 These financial statements have been prepared so as to conform to the standards laid dawn by the Institute of Municipal 
Finance Officers In its Code oE Accounting Practice \\997) and Report on Pubished Annual Financial Statements (Second 
edfian- January I99i). 

t,2 The financial statements are prepared on the historical cost basis, ocgusled foe feed assets as more fu#y defied in Accounting 
accounting potcy note 3, The accounting poictes are consistent with those appiedin the previous year, otherwise 
indicated. 

P.3 The financial sfatements are prepared on the accrued basis as staled: 

ft Income is accrued when available io finance operations. Certain drect income is accrued when received and fw when the 
amounl can be measured with certainly, 

ft Expenditure is accnj^ in the y^ ... ..... __ ... 

i,4 Afl amounts disclosed in these financial Statements are rounded off to the nearest Rand, bul actual amounts were used 
in the calculations 

2 CONSOLIDATION 

No consolidated financial statements have been prepared for the yec* under review. 

3 FIXED ASSETS 

3.1 Fixed assets are stated: 
ft at hisPorical cost, or 

ft at valuation (based on the market price at date of acquisition], where assets have been acquired by grant or donafioa 
whte they are in existence and fit for use, except in the case of bulk assets winch are written off at the end of ther estimated life 
as determined by the Chief Financial Officer. 


3.2 Depreciation 

The balance shown agoinsl the heaefing 'Loans Redeemed and Other Capital Receipt** in the notes to the balance sheet is 
tantamount to a provision for depredation. however, certain structural cSfferences do exist. By way of thus 1 Provision" assets are 
written down over ther estimated useful ffe. Apart from advances from the various council funds, assets may also be acquired 
through: 


ft Appropriations from Income, where the full cost of the asset terms an immedlole and direct charge against the operating 
mcome, and therefore it is unnecessary to make any further provision For depreciation. 

ft Grant or donation^ where the amount representing the value of such grant or donation is immediately credited to the *Loans 
Redeemed and Other capital Receipts" account. 


3,3 fixed assets ere financed from cfifferenl sources, including external loans, operating income and inlemail advances. These loans 
and advances are repaid within the estimated Ives of the assets acquired from such loans or advances. Interest is chcrged to 
the service concerned at the mfng interest rale appfcccfcfe at the lime that the advance a mode. 

4 STOCK 

Stock is purchased on a need basis, and the batance on hand at year end is accounted for as expenefiture. 



$ FUNDS AN D RESERVES 
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5 . } Capital Devetopmenl Fund 

The Local Government Ordinance, WatcfL No- 25 ol 1974, requires o minimum contribution of 3.0% of the defined income of load 
authority fd the immedafeiy preceding finandal year. 


5.2 Pubfc improvement Fund 

The Public Improvement Fund provides for the Mure township development. Al developments costs as defined in section 103 
[3] fd) of the Loccfl Govemement Ordinance. Natal No. 25 of 1974, ere debited ageinst I he Fund. Ail proceeds from sate of 
developed land ore oredted as income for I he fund. 


5.3 Leave Provision 

A provision equal fo the actudi leave crecft as at 30 June 2005 is mcinlcined 1o provide for leave payments on request. 
Contributions are made from the operating account. 

5.4 Bad Debt ftowsron 

A provision equal la Ihe anllcipated risk as at 30 June £005 is a mainlcined to provide for bad debts. Contributions are made 
from Fhe appfcoble accumulated occount based on outstancSng debtors more than ninety days. 

5.5 Working Reserves 

Some Funds are reserved for the unexpected variation of working capiFaf. 


A RETIREMENT BENEFITS 

Indafca Municipafty and its employees contribute to the Nafol Joint JVtenicipcf Pension Fund or the Kwaldtu-Naldi Jofril 
Muria pal Provident Fund which provides retirement benefits fo such employees. The retirement benefit plan is subject to the 
rules and regulations prescribed by the Local Government Superannuation Ordinance. 1973 (Ordinance No. 24 of 1973] and in 
accordance with ihe requirements of the Pensions Fund Ad 1955. Current contribufions are charged against operating hcome 
on the basis of current service costs. 

7 TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES 

The costs of internal support services are transferred to different services in accordance with Ihe IMTA's Report on 
accounting For support services (1990} 

fl LEASED ASSETS 

Leases one treated as operating teases and the relevant rentals are charged to Fhe operating account in a systematic manner 
retried fo the period of use of the asseFs concerned. 

9 INVESTMENTS 

Investments are shown at the lower of cost or market vatee if a permanent decBne in the value occurred, and are invested in 
securities as prescribed by section 125 of Ihe Local Authorities OrcSnance, 1974 (Ordnance No. 25 of 1974} and section I0G[9] 
of fhe Local Government Transition Act, 1993 {Act No. 209 of 1993}. 

ID INCOME RECOGNITION 

9. F Grant income 

Grant income is recognised on receipt thereoF. 


ID SURPLUSES AND DEFICITS 



The accumulated deficit is maintained as an Operating cash reserve, lo fund expenditure during the financial year, pric* to I he 
cofleclion of revenue. 

It may dbo be utiised To fund projecls thal the counci may deem necessary fo fund. 
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INDAKA LOCAL MUNICIPALITY 


BALANCE SHEET AS AT 30 JUNE 2009 





INCOME STATEMENT FOR THE YEAR 
ENDED SO JUNE 2009 
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2005 

2008 

2008 

2008 

Actual 

Actual 

Surplus / 

Budget 

income 

expenditure 

(Deficit) 

Surplus / 




(Deficit) 

R 

R 

R 

R 

21 046 666 

21 012 333 

34 333 

30809 

21 046 666 | 

1 21 012333 | 

1 34333 

30809 








■n 


519 319 

(519 319) 

(30 818) 


519319 

(519 319) 

(30 818) 




\^^m\ 


21 046 666 

21 012 333 

(484 986) 

^■cil 


220 061 


(264 925) 




(Refer to appendix D and E for more detail) 



2009 

2009 

2009 

2007 


Actual 

Actual 

Surplus / 

Budget 


income 

expenditure 

(Deficit) 

Surplus/ 

(Deficit) 


R 

R 

R 

R 

GENERAL SERVICES 

28 021 201 

24 397 826 

3 623 375 

30 809 

- Community Services 

28021201 

24 397 826 

3 623 375 

30809 

* Subsidised Services 

- 

- 

- 

- 

- Economic Services 

- 

- 

- 

- 

HOUSING SERVICES 


519 319 

(51 9 31 91 

(30 818) 

- Housing Services 

1 - 1 

| 519319 || (519319)|| (30 BlS)| 

TRADING SERVICES 





- Trading Services 

1 - 1 

- 

- 

- 





TOTAL 

28 021 201 

24 917145 

3 104 056 



Appropriations for this period 381 680 

(refer to note ?) 


Not deficit tor the period 3 485 736 

Accumulated Deficit 

beginning of the period (8 546 22 1 ) 

ACCUMULATED DEFICIT 

AT THE END OF THE PERIOD l& 040 485) 


(Refer to appendix D and E for more detail) 
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INDAKA LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR 
ENDED 30 JUNE 2008 


200? 2008 
Note R R 


CASH RETAINED FROM OPERATING ACTIVITIES 17 034 613 13 904 668 


Cash generated by operations 

14 

13043883 


1 270 024 

Investment Income 

12 

165 608 


7 786 

Decrease in working capital 

15 

4 143040 


3 431 977 



17 352 531 


4 709 788 

Less: External interest paid 


[31 7 918) 


(459 862) 

Cash utilised by operations 


17 034 613 


4 249 926 

Contributions from Public or Government 




9 654941 

CASH UTILISED IN INVESTING ACTIVITIES 


(11 618176] 

(9 841 410) 

Net Investment in Fixed Assets 


[11 618176) 

(9 841 410) 





NET CASH FLOW 


5 416 437 

4 063 458 

CASH EFFECTS OF FINANCING ACTIVITIES 

Increase/ (Decrease) in long-term Loans 

19 

(562 443) 

4 043 205 

(Increase)/ Decrease in Cash Investments 

16 

(1 416 806) 

(3 665) 

Increase/ (Decrease) in Deposits 


207 376 

- 

(Increase)/ Decrease in Cash 

18 

(3 644 564) 

23 918 

NET CASH GENERATED 


(5 416 437) 

4063 458 


1 


6126916 




USD AX A LOCAL MJUNIC IF AUTY 
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE ttOfl 


200? 20M 

! i 


1 1 kAC CUMULATED FUNDS 

Capital Dewtapfnent Funds 
- Rates & General Services 
PlMic bnprovement Funds 

3. RESERVES 

DEYAL CRECHE 
LUMS GRANT 

UPGRADE EXKTWG BIMJCHNG 
KZH PANEL SUPPORT 
DBSAFEASSWTV STUDY 
HAP 

FREE BASIS aECTRCITY 
BITERPEPART MENTAL PL 
DPLGIOP PROJECT 
LENGE COMM. HALL (MIGJ 
MAKHAS* COMM HALL (MIC) 

L-IUEHU CRECHE (MIG) 

ARTS CRAFT CENTRE (MIG) 

STANFORD CRECHE pIKS) 

NODADA STORM WATER 
BMPAUEWRQAD 
ILENGE ROAD (WIG) 

ANTI-CORRUPTION GRANT 
BUkOICATION OF BUCKET SYSTEM 
UITVAAL HOUSING 

COMMUNITY DEVGLCPUENT WORKERS 
GU1U RURAL DEV 
KWAHLAIHI UNALLOCATED FLffCS 
FINANCE MAN AGEMfflT GRANT 
HOUSHG DEV PLAN UNALLOCATED 
BACKLOG WFRASTRUCTURE RESERVE 
MSIG RESERVES 

R293 RATIONALISATION RESERVE 
VALUATION ROLL 
HR SYSTEMS GRANT 

PUS 

UFMA 

DISASTER MANAGEMENT GRANT 
PROPERTY RATES 
PROP0TT RATES 

KOMAM AND EXT. OFMADAZANE RD 

ISSPM AND OALIKOSI RD 

EMANSELENI ROAD 

IZMDONGOlJOROAD 

SGCDPHOLA MSHAYAZAFE 

LUDHUBIROAD 

TH0LBI1 U1NI-FACT0RT 

UPCC- MANAGER 

USIG RESERVES- UTHUKELA 

Capac^r OuW^Fnance) 

tENGE CANIBALISM ROUTE 

VALKCP TO ETHOLENI ROAD 

ILENGE ROAD PHASE 2 

MBONDWANE ROAD 

UkBELEBELE ROAD 

CWEBELELE FtOAO 

EMNGCELEM ROAD 

IRefef lo opcbeudfe A lor more delofll 


33135 33 £35 



0 

T6 181 

-1 112 

-1 112 

TOO 

ISO 

0 

-255 559 

-92 907 

-92907 

353299 

333 299 

-63204 

-63 304 

-31 700 

-BO 000 

3804 

3604 

0 

-133 400 

0 

IOO 277 

-IS 303 

-31303 

0 

89 267 

-25312 

-46 362 

-60 

110706 

0 

145 467 

0 

-20141 

-26001 

-24 001 

-743001 

-917 564 

-1 133040 

-1 133040 

-1 663 

-1 583 

7 157 

-4 246 

125 414 

46193 

-160214 

-121 404 

-50000 

-50000 

-80 70(2 

-60702 

-120(25 

-40161 

D 

-+1420 

-192 459 

-100000 

-539 

-539 

43049 

-464356 

29 343 

-341545 

-244000 

-264000 

-126 584 

-233125 

0 

-lOOCGO 

0 

-235764 

0 

-312 462 

0 

-56977 

-1 

-361 434 

401 215 

-676 751 

-4 026 

-115897 

0 

311 

-205 167 

-425 167 

-56 126 

-TOO 000 

-20 800 

-20800 

-443 765 

-401567 

-90 251 

0 

-233101 

0 

-140261 

0 

-130 294 

0 

-347 015 

0 

-919 646 

0 


-5 43)041 -4 453 110 


INDAKA LOCAL MUNICIPALITY 
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NOTES TO FINANCIAL STATEMENTS FOR THE TEAR ENDED 30 JUNE 2000 


3. FIXED ASSETS 


Ftxed assets at the beginning or the year 

25225 609 

17 136844 

Capital expenditure during the year 

11 616 176 

9 Ml 406 

Less Assets wrillen oil, transferred or disposed at during the year 

0 

-1 752 443 

Tololtned assets 

36043 705 

25 22560? 

Less : Loans redeemed and other capital receipts 

-2? 200 707 

-10 105415 

NritndaHh 

7 643 070 

7 120 194 


IRefer to appendix "C* and section 2 oi the Treasurers Report of more 
detdfc on fixed assets) 

Fixed assets are resources owned by Ihe Counci from which future 
economic benefits are expected fo Wow. All assets are capttaflsed . Fixed 
assets are financed by grants, subsidies and revenue. 


) 


> 


4. DEBTORS 


Sundry debtors 

109 35? 

2411 

Consumer debtors 

0 

1001 039 

Input vat 

3307 274 

2036 640 

SiBpense VAT 


591 

uTbukefcj Deblor 

44 25? 

0 

fRefer lo appendix for more detafet 

3 462092 

4 641 431 

Provider mode for interest charged by Receiver of Revenue 

Less: Pmvfefcm for Bad Oebl Irrecoverable 

0 

1801 S3? 


3462 892 

2639 643 


Long Term UabTPty 



CapftJ&ed Lease Liablily 

2 005 277 

2 567 71? 

Loart DBSA - - 

4523425 

4 523425 

Less: Current Portion Of Long Term Uabifify 

- 

1510233 


6 52S 701 

5580 061 


Long Term Debtors 




Housing loan 


o.co 


Vehicle Loan 


OjOO 




0X0 


Less short term portion ol Fong term debtors 


OjOO 




0X0 



A***»mnHtat*a 



Reddenllal 

0.00 

0.00 

Commercial: Business 

0.00 

0.00 

Industry 

0.00 

0.00 

Government 

0.00 

0.00 

Municipal 

0.00 

0.00 


OjOO 

OjOO 


I 


! 



1ND AKA LOCAL MUNICIPALITY 1 7 

NOTES TO ftUNCrAL STATEMENTS fCtft THE TEAR ENDED 3D JUNE 3006 

2009 2008 

S 3 

8. fROVEStONS 

Leave Pay 640 223 440 327 

0 0 

440 223 440 327 


9. CREDITORS 


Vat Control 

17399 

3044 

Consumer Debtor Deposit 

4954 

5 175 

Vat Levied 

42004 

60 732 

Val Received 

4506 

2 124 

Suspense Vat 

87032 


Accrued Income 

337 


CrerStors Control 

7794711 

2934 SI 7 

SdtayCrConiioJ 

+3 449 

133 IS* 

UIhufcela DM 


1*056 

Nashua Mobfe 


36 520 

Goods receiving control 

5400 


5undy Credriors 

30 000 

51000 


8 054 m 

3 290 703 


TO. Cwinclanf Alewartcetand 5*n For Officials 


Hapjrt Mowances 
Deputy Mayor's Allowance 
Execufve Committee Allowance 
Specrter Alowance 
CouncMoris Allowance 


372 605 
145075 
304212 
2939*7 
I 734 201 
0 


2 872 840 


The above alowances includes contributions to Pension Fund, Telephone Allowance. Travelng aiawance ond 
confcixiHon for personal use. 

Saiartet cotta for Senior Offlclab 

Municipal Manager 

456 995 

Chief financial Officer 

319 441 

Corporafe Services Manager 

356 121 

Routing Manager 

234 294 

Development and Planning Manager 

23* 294 

Manager office of the Mayor 

267 360 

Technical Services Manager 

267 872 


} 


11. AUDITORS REMUNERATION 

Audi fees 


T2. INVESTMENTS 

Opwhg balance 
ConWburion during ttie year 


The Investment accounts corr^prises a 32 days fixed deposit and fred call 
account depasll heEd with SFandard bank. 

Interest Earned 
Interest paid 


13. APPROPRIATIONS 

Net Appro prtaion account 

Unappropriated surpass {999-4004201 ® the begWhg of the period 
Operating deflclP7 surplus for the period 
Appropriations for the year 


Accevnutafed lurpluidfia end ol trie period 

Operating account 
Ccfvtol expenciture 
Contftxitioni to: 

-Audi Provision 


0 

2236381 

*7 510 

49 583 

47 5T0 

49 583 

* 693 

1 165 

1 416806 

3528 


0 

T 421499 

4 693 

145603 

7 736 

317 913 

0 

-152 310 

7 786 

8353 00? 

8093 034 

-2 976 726 

264 925 

-2976 726 


26* 925 



£381 283 

8 358009 

11 613 176 

9 341 407 

0 

227 549 

1 0| 

1 01 



Leave Pay 
Capilal Expenditure 


3C9 3fa| 


227 S^] 


11 iH17 i 


100«¥54 



INDAKA LOCAL MJUNtCIFAVIY 


18 


NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 3006 

16. CASH GENERATED BY OPERATIONS 

NetwqJui [deficit] hv Ihe yeor 
Adjustment for: 

ApprtJpftaBons fof previous ye or 

Appropriation* charged agaTnsHrrcom* 

Cofxtdl Development fund 
Provisions ar>d reserves 
Fixed Assets 
Leave ftotfslons 

CaptU charge* 

Inf efesT pakJ 

Redefinition of esdemdl loan 


2007 

R 


3 Ilk 23-1 

361660 

11 *18174 


2006 

£ 

-264 925 

0 

-11 717 S29 


0 


0 

0 


-1 87* 122 

H *16174 


9 641 407 

Q 


0 

660361 

20358 

317 916 


-459662 

562 443 


460 220 


Investment Income 


-US 606 


7 784 


Non Operating Income 

0 

0 

Operating Income 

0 


0 

Pravfcion and Reserves 



0 



Non operating expendBur* 

Tarsi Funds 
Provisions A Reserves 
Sale oE Assets 

Operafrg tuFpfui before working c-aptial change* 


15, (INCREASE)/DECREASE IN WORKING CAPITAL 

(Increase) in debtors 
(Increcne) in creditors 


14. (WCKASEJ/OECREASE IN INVESTMENTS 

investment beginning of the year 
Investment end of the year 
Nel increases in cash equivalents 


1 7. {INCREASE}/ DECREASE IN CASH ON HAND 

Cash balance beginning of Ihe year 
-Cash on hand 
-Cash in bank 


IE. CASH RESOURCES 

Less: Cash balance at the end ol the period 
-Cash on hand 
-Cash at Bank 


19. (tNCREASEJ/DECREASE IN LONG-TERM LOANS (EXTERNAL) 

Loans Raised 
Loans Repaid 

Current Parllior of long Term UablSty 


-2 77S 004 

13234334 

-973 049 


0 

-I30193S 


13036821 

0 


107 513 

13 043653 

1 370034 


-42 3 250 974 698 

4 746290 2 455 279 

4 143040 3 431 977 


4*93 

1 421 499 

1020 
4 693 

-1 414 004 

*3445 

■793 51 9 

-749 401 

1000 
-794 519 


1000 

-770401 

3 851045 

-793 519 

1 000 
2650045 


\ 1COO 

1 -794519 


■3 444 544 23918 


0 4 523 425 

-542 443 -400220 

-543 443 4043205 
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INDAKA LOCALMUmcrAlirr 

NOTES TO FMAHCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2DO0 

2009 2000 

i £ 


30 . RETIREMENT IENEHTS 

Personnel and Councillors are member* of the municipal Pension /Provident 
which pro vide re tiremenl benefils to such employee*. This Is a consuls cry 
benelHL 

The retirement plan is subject to Ihe Pension Fund Acl 195* with pensions 
being calculated on the final pensionable remuneration paid. Current 
coatrfcutfbns ere charged aga'msl operating income on the basis o< 
current service costs. 

Full actuarial valuation are perlomed at least every Ihree years. The 
kales* independent valuation of Ihe funds, which ricScated lhat Ihe funds 
were in a sound financial position was undertaken on 3T March 2007. 


21. CAPITAL COMMITMENTS 

C ofrmfimen b in respect at capital expenditure: 


Approved and conlracled For 

0 

1 940511 

Approved bii not yel contracted for 

0 

0 

0 

1 940 SI ! 

This expense w* be financed from: 

Conhfcutfbn* ex Revenue 

0 

0 

External sources grants 

0 

t?4051T 

Conktwtfons to buddings 

0 

0 


0 

1 210511 


22. CAPfTAl DEVELOPMENT FUND 

Accumiteted Funds (Append be A) * 33335 

Less: Internal Investment to Borrowing Services (Appendbc B) - 

Balance a vaKatte for External Investment ■_ 33335 


23. UnauthodMdt irregukir. Fhitttm. and Wasteful expendlm 

Opervtog balonce 4 59*3&9 *2*2 132 

Unauthorised expenditure cunent year approved by Ihe cond or condoned - & 

Unautwrised expenditure awaiting authorisation - 332 257.00 

4 594380.00 * 594 3*9 JK 


24. CondVtoivd Grants 

The muridpaHy has received conditional grants mainly from MIG, which ore used Tor construction ol roods 
In the past years cond ilk? na I grants had been used to fund operational costs r in which has resulted Vi res eves 
not being cash backed 



If 
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004 PUBLIC BnOVGUEHT FUW) 


rams GE ML CHOC 

TBOMD UJM&CHWT 
racea uxs^BKn^9JU*+3 
TODOSS UNWie-SlKCRT 
TOtHIS «SAfa»LTTY STUDY 
3TOC65 Wf 
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i TO0180 ART 4CRRFE OWTREfl#S| 
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i raoeoo EVWtRMD 
i raocDS- LENGE ROW FUG) 

: 10HWA WTWXHWWNGRWT 
: raOG25- EWOCUICNff BUCMEf SYSTEM 
i KHQ90 unVMLHQUSK 
i JWMJ CCMUPmOMCPlCNT WOfiKKS 
! raoQSOOJUHFVJHALIXV 
1 raOQSSKwMilWa^dMi 

; raoam ptwcEwwBaoffawr 

! ramHOUSHS^PUWLMUljOOim^ 

: TQCQtt BWWJOGWWSTHLCnJHE ffiSSW 
i TVOSi hOSPEEBWS 
i 70029& RSSHQKMUJStfKH FESSRSt 
; rara»vujLMTVHt)Qa 
: TWJCfc H3 SYSIH® GRANT 
: 7»a»PUB 
: 7CC325 bRM 

: ?®33* [JSMSTffll«H«SaCNTCfiNff 
; 70C34 fflOFODV DATES 
. ?M3tt PROTffflRTES 

- TUBS* Kami** Btd MftlumRf 
: ntautriMrtMkttnd 

: TflOHBmMU 
. ?W3*S 

TWO* Sqa*Mili*MfKafc 
750371 LuMiFtwi 
: TOQHTUnJUifnfcry 
TOOK IPOC'IMOGR 
?«B* kEtGDBB&KES- LFTHUKHA 
1W« CaHofr&MtfTmnott 
7C04H IBCEOUW1J&MRCUTE 
TttMtt M WCOf KCmOLEM hCMO 
TOM 15 1BWE KmPtUSE I- 
TD04&M HMMMUOkO 
TtnuSiMuncmw 
nooo CWBttlS£(HMD 
7D04K nwinmiuftOtt) 


row COITAL BewaCPUEHT 


gs:i- 



-M Ml IKi< 

X-*M« 


BO410H 

iwaM 
to *ao n 


S M3 344.16 


ua 1+TJ4 


(■now 

SlOKnlf 

sawn ** 


rta osa-na 
»Mioctn 

n Mddn 


-WOUfeH 


-IMAM 

aainui 


u*i4fa* 


-lnwH 
an wij«r 

■4»*Mjn 


ntm a 
tH4DUM 
TiHMfl 

nWK 






Bdkince at 

01 July 3006 

R 

Received 
during the 
p«iiod 

R 

Redeemed or 

written off 
during the 
period 

R 

Balance at 

30 June 2009 

R 

EXTERNAL LOANS 

Anrwtty Loans 





Fttod Loans 

7091 T44 

- 

5*2443 

6 520 701 


7091 144 

- 

562443 

6 520 701 
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APPENDIX C : ANALYSIS OF FIXED ASSETS 
FOR THE YEAR ENDED 30 JUNE 2009 


tifptfldhin 


Mffri 

lofanc* d 

Exptrwfhir* 

2DD6 


200t 

01.07 J20OB 

3009 

1 


I 

A 

A 

9 Ml 408 

Getietd SmvIcm 

14 815000 


25225 408 

11 618 176 

9 Ml 408 


Comnui^lMvkH 

14 815000 



25225 408 

13 418176 


3529053 


AOCE5ROAD5 

7415000 



5227 330 

9264176 


64070 


5TCRM WATER DRAINAGE 

250000 



272061 

*9123 


0 


*KJT OR VEHICLE 

0 



2465304 

0 


227 549 


OFFICE FURNITURE A EQUIPMENT 

400000 



1 453332 

193429 


4457197 


LAND AND 6U ICINGS 

4500000 



11 6Q4 7I2 

0 


270230 


HALLS 

700000 



2 454 565 

202621 


0 


COMPUTER EQUIPMENT 

0 



233-379 

115850 


345011 


CRECHES 

550000 



472173 

726192 


946296 


ARTS AND CRAFT CENTRE 

1 000000 



1 03? 9 12 

0 


0 



O 



0 

175440 


0 



0 



0 

391 343 


0 



0 



0 

0 


0 



0 




0 


0 


■ ■ 

0 




O 


0 


SubAflwdliMc« 

a 



0 

8 


0 


Keoll+i ft Refuse 

0 



0 

O 


0 


Lbrrary 

0 



0 

0 


0 


Economic Sente m 

0 



0 

0 


0 


Cleansing 

0 



0 

0 


0 


Sewerage 

0 



0 

0 














0 

HOUSING 

0 


0 

0 

IT 


tc anomie 

CF 



u 

u 


0 


SUvEccrorric 

0 



0 

0 







_J 






0 

TRADING SERVICES 

0 


0 

0 

0 


Electricity 

0 



0 

0 


0 


Water 

0 



0 

0 







I ! 

0 

PURUC hMPftOVEMBfT 





0 

RIND 

0 


0 

0 

9841 408 

TOTAL AXED ASSETS 

14815 000 


25 225*08 

11 416 176 


WrttMoff 

UhMad 

Irandefwd 

3tMK.2O0t 

ft 

ft 

0 

36843 7M 


0 

36-843 7M 


0 

14 491 500 


0 

322004 


0 

2465304 


0 

1 646 761 


0 

11 604 712 


0 

2 657 206 


0 

349229 


0 

1 193-365 


0 

1 039912 


0 

175 440 


0 

391 343 


0 

0 


0 

0 


0 

0 


0 

0 


0 

0 


0 

0 


0 

0 


0 

0 


0 

0 




1 

0 

0 


u 

u 


0 

0 

1 


1 

0 

8 


0 

0 


0 

0 

1 1 


0 

D 

0 

34 848784 

0 

29200787 


0 

-5471 262 


0 

-572292 


0 

-23 157 153 


0 

0 


0 

0 


0 

0 


0 

0 


0 

0 


0 

0 



0 

7443077 




227 54? 

430220 
3306 740 
0 
0 
0 
0 
0 
0 


5024 IP? 


LOANS REDEEMED AND OTHER 
CAPITAL KCBPTS 

OONTHBOnON EX OPERATING NCOME 

LOANS REP AD 

GRANTS 


-as 105 *14 


11095251 



NET IIXH5 ASSETS 


7 120152 



I 
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APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDING 30 JUKE 2009 


Actual 


Actual 

Budget 

2008 


2009 

2009 

R 


R 

R 


INCOME 




Government and ProvJnctci grants 



20 993 479 

and skfoddtes 

26 947 771 

21 947000 

20 993 479 1 

- Equitable share 


26666 476 

21 947000 

- 

-National / Provincial Government 


81 295 

- 

- 

- Pubfic / Local Government 



* 

33 1fi7 

Operating Income 

1028 654 

30 224 

255 

S4TE CLEARANCE 


298 

176 

3145 

HIRE HALL 


2811 

2748 

14 110 

MISCELLANEOUS 


101 851 

11 749 

2 558 

BURtAL FEES 


3182 

3405 

7 765 

INCOME INTEREST 


155 608 

- 

5 233 

OTHER INCOME 


754 924 

12143 


SERVICES 



- 

20000 

Other Income 

45 001 

* 

20000 

&OARCHNG/SALE OF VEHICLES 


45 001 

- 


SUNDRY INCOME 


_ 


- 

OTHER SERVICES 


- 

21 044 £44 

TOTAL INCOME 


28021 426 

21 977 224 


EXPENDITURE 




OPERATING EXPENDITURE 



SO 925 1 60 

Salaries, wages and afllawances 

1 1 842877 

13255 900 

9585034 

General expenses 

12161 014 

5 607 353 

313 669 

Repairs and maintenance 

719825 

343596 

480 220 

Capital charges 

- 

- 

227 549 

Contributions to fixed assets/ex revenue 

193 427 

- 


Contrtoutions to funds/capital 




Gross operating expencffure 

24917145 

19406848 

[HM 

Less : Amounts recharged 

- 

- 

21 531 652 

1 

Net operdKng expendtgre 

24 917145 

19406 845 

{454 906) 

DEFICIT 

3104 261 
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APPENDIX E : DETAILED INCOME STATEMENT TOR THE YEAR ENDING 30 JUNE 20OT 


























24 



• * 


INDAKA MUNICIPALITY 

Appendix F 

Statistical Information 

for the year ended 30 June 2009 


a) General Statistics 


1 Population-Approximately 


113644 

11 Valuation of taxable and non taxable property 


No 

III Date of last valuation 


N/A 

IV Number of commercial and residential sites 


2734 

b) Water Statistics 



1 Number of users-commercia! and residential 


19 

II Kilolitres bought 


0 

\ III Kilolitres sold 


0 

^ IV Units lost in distribution 


Nil 

V Units lost in distribution as a percentage 

- ■ ■ — 

N/A 

VI Cost per unit bought 


0 

VII toss in distribution 


N/A 

VIII Cost per unit sold (Operating expenditure/iii) 


0 

IX Income per unit sold (Operating income/iii) 


0 

c) Sundry Statistics 



1 Area in KM squared 


990 Km’s 

11 Previous election number of registered voters 


36164 

III Building Survey-number of building plans passed 


N/A 

Value of building plans passed 


N/A 

■ Number of inspections performed 


N/A 

j Plan fees 


R 100 

i IV Cleansing : Refuse removed and dumped 


No sites 

i V Roads & works: Km of roads constructed/ repaired 


153 Km's 

^ VI Housing: Number of houses 


2734 

d) Other 



1 Total Number of Wards 


10 

II Total Number of Councillors 


20 

III Total number of voting district 


57 

1 IV Number of employees 


70 

| V Number of police stations 


1 

VI Number of Medical Facilities 


8 

VII NumberofSchoots 


43 


| 



